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ARA dinner at Balpex

This year at the ARA convention at Balpex, we will
dine at the Greystone Grill, 118 Shawan Road, Hunt
Valley, Maryland. The dinner will be Friday, September
3,2010, from 6:00 p.m. to 10:00 p.m. The restaurant is a
very short drive from the Marriott Hunt Valley Inn, the
show location. Bring your spouse and/or friends. This is
all about having a good time.

Advance reservations are required. Contact Eric Jack-
son, ERIC@REVENUER.COM or 610-926-6200 or P.O.
Box 728, Leesport, PA 19533. Payment may be made
in advance or at the show. Cost is $51 per person which
includes tax and gratuity. There will be a cash bar.

When making your reservations please include your

Duck Tracks—Second Quarter 2010

The current issue, second quarter 2010, issue of Dk
Tracks features news of state, federal and some foreign
waterfowl/migratory bird hunting stamps. Now in
color, Duck Tracks is very visually attractive.

In addition to the news, this issue includes several
articles about various facets of this part of our hobby.
Michael Jaffe discusses “Collecting Ducks on License”
illustrating his article with a RW1 on a Form 3333 from
Hawaii, a 1948 Kansas license with Marion County

il

France & Colonies, Portugal & Colonies,

choice of entree. The menu includes: Classic Caesar Sal-
ad (hearts of romaine tossed with Parmesan and crou-
tons); choice of entree: Flat Iron Steak (Dijon, thyme
and cracked pepper marinated steak, grilled), Rosemary
Chicken (marinated and grilled skewers of chicken with
yellow squash, cherry tomatoes and artichoke hearts)
or Salmon (fresh Adlantic salmon, grilled, topped with
chef’s butter) served with: Yukon Gold and roasted
onion mashers and chef’s sclection of daily vegetables;
dessert: Creme Brulee (vanilla bean egg custard topped
with caramelized sugar crust). Dinner includes warm
rolls and flatbread crackers, coffee, tea and soda.

stamps, a Honey Lake stamp on a California license
and a Washington license with state Upland Bird and
Archery/Muzzle Loading Rifle stamps. California and
Colorado forerunner stamps are presented by Ira Cot-
ton.

Duck Tracks is the quarterly publication of the Na-
tional Duck Stamp Collectors Society. For information
abour the society consult their website at Www.NDsCS.
ORG.
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The bonds that sparked the Chinese Revolution

by Michael Mahler, ARA

Shown here is an Imperial Chinese Government
1911 Hukuang Railways £100 bond with New York
Secured Debr $1 and Investments $1 adhesive revenues
affixed. Coupon bonds of this era are generally large and
spectacular—American bonds typically measure about
10 by 15 inches—but this one sets new standards on
both scores. It is huge, some 16 by 22 inches as shown,
filling nearly a quarter of a standard exhibit frame. Its
design and execution by security printers Waterlow &
Sons of London are equally impressive, featuring the fac-
simile seals and signatures of China’s Minister of Posts
and Communications and its Minister in Washington.
Alongside is the countersignature of a representative of
the New York banks J. P. Morgan & Co., Kuhn Loeb &
Co., the First National Bank of the City of New York,
and the National City Bank of New York. Similar bonds
issued in London, Berlin and Paris by the Hong Kong
and Shanghai Banking Corporation, Deutsch-Asiatische
Bank, and Banque de L'Indo-Chine, respectively, show
the signatures of their representatives and of the Chinese
Ministers to Great Britain, Germany and France.

A small number of the New York issue bonds bear
New York State stamps, paying that state’s Investments
tax, which secured for the bondholder exemption from
the state’s onerous personal property tax. Here the tax
was paid for one year by Secured Debt $1 on September
21,1917, and again by Investments $1 on September 23,
1918. Use of a Secured Debt stamp to pay the Invest-
ments tax begs explanation. New York’s Secured Debts
tax had expired December 31, 1916. The Investments
tax, enacted June 1, 1917, effective immediately on pas-
sage, was essentially a renewal of the Secured Debrs tax
with a different name and increased rate, now 20¢ per
$100 per year, for up to five years. Investments stamps
were created to pay the new rate, but were not available
for nearly four months, during which the old Secured
Debt stamps were pressed into service; the earliest
recorded usage of an Investments stamp is September
27, 1917. The rate shown here is a rare one. Then as
now, most American bonds were for $1,000, and very
few were issued for less than that amount. £100 was
the equivalent of approximately $485, hence the $1 tax
here for a one-year exemption. This is one of only two
recorded bonds taxed in that amount, and one of only
four recorded bonds bearing the Investments $1. The
importance of these usages, though, pales in comparison

(Opposite) Imperial Chinese Government 1911 Hukuang
Railways £100 bond with New York Secured Debt $1 and
Investments $1 adhesive revenues affixed in 1917 and 1918.

to the stunning visual impact of this bond. Beauty is
in the eye of the beholder, and to my eye the stamped
Hukuang Railways bonds are among the most attractive
pieces in all of philately.

Surprising historical significance

The Hukuang Railways bonds have an historical im-
portance that rivals or eclipses even the philatelic signifi-
cance of the New York issue stamped examples. There is
strong evidence that the controversial financing of the
Hukuang Railway was the tipping point that sparked
China’s revolution of 1911, which overthrew three mil-
lennia of dynastic rule and led to formation of the Chi-
nese Republic the following year. No less qualified an
observer than Sir John Newell Jordan, British Minister
to Peking from 1906 until 1920, wrote with the benefit
of hindsight at the end of his tenure that “the Hukuang
Railway Agreement ... was the proximate cause of the
downfall of the Dynasty.” (Woodhouse, 2004). The
reader can be excused for finding it improbable that the
terms of a railroad loan could trigger a revolution. The
cxplanation is a tale worth telling.

Invasion via funding

By 1911, nationalists had long protested the extent of
foreign control of China’s railroads. As summarized by
Goetzmann and Ukhov (2005),

By most accounts the competition among the great
powers to secure railway concessions during this period
through a combination of political diplomacy and the
financial might of their capital markets was, in some
ways, the high point of the age of Imperialism. At least
it was characterized as such by contemporary commen-
tators such as Lenin, who used the division of China
into spheres of influence by foreign capitalists as the
example of Capitalist Imperialism par excellence.!

. Virtually [all] of China’s railways constructed
after 1895 were financed by foreign debr issues under-
written by European-led investment banking syndicates
which obtained right of way, property concessions
and promises of repayment from the Chinese Impe-
rial government. Under the control of the bankers who
financed the loans, Chinese railways were constructed,
owned and operated by managers designated by the
financial consortium. Certainly the most contentious
feature of these loans was their provision for extra-ter-
ritorial rights [by which foreigners enjoyed jurisdiction
over portions of Chinese territory].

The Chinese Eastern Railway was a prime example
of extra-territoriality. The Russo-Chinese bank issued

1. Lenin, Vladimir Ulyich, 1916, Imperialism, The Highest
Stage of Capitalism.

The American Revenuer, May-June 2010 (Vol. 63, No. 3)



Close view of the
stamps.

a 5 million tael loan® in Russia in 1896 to finance the

construction of a railway across Manchuria linking the
Trans-Siberian Railway to Vladivostok. The railway
and its right of way were entirely administered and
policed by Russian officials, who controlled the receipts
and disbursements. The line was, in effect, a little bit of

Location of the Russian territory within China’s borders, and issued its

two proposed own currency. [Author’s note: To this it may be added
branches of
the Hukuang 2. Surictly speaking, the tael is a unit of weight, equal to 37.8
Railway (Kahn, — grams. A silver tael was a monetary unit equivalent to about
1968).  $1.30.
Map of China, Manchuria and Eastern Mongolia
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that a contingent of Russian troops travelled on each
train, housed at defense posts erected along the line;
that the Chinese Eastern Railway had over 20,000 Rus-
sian employees; and that until the 1920s over 120,000
Russians lived in Manchuria, accounting for a quarter
of its population, most dependent upon the CER. for
their livelihood.]

The Hukuang Railway’s £6 million loan was the last
in a long succession of foreign loans to the Imperial Chi-
nese Government for railroad construction. No fewer
than twenty-seven such loans appear in the extensive list
of Chinese external debr issues after 1861 compiled by
Goetzmann and Ukhov (2005); the Hukuang loan was
the largest, but three others were for amounts between
$19.6 million and $22.5 million, and six more ranged
from $6.5 million to $14.8 million.” Just as numerous
if somewhat less costly were 22 loans for war or defense,
notably including a $6.5 million bond issue in 1885 to
finance China’s defense against France during the 1880s.
By far the largest obligations, though, were bonds to
cover war indemnities imposed after China’s defeats
in the 1894-5 Sino-Japanese War and the 1898-1901
Boxer Rebellion, amounting to some $100 million and
$300 million, respectively.

Crippling guarantees

Loans to the Imperial Chinese Government would
not have been attractive to investors without strong
guarantees. As security for its many foreign loans, the
Manchu government pledged the proceeds of a vast
array of revenues and taxes, so that by the time of its col-
lapse nearly its entire revenue stream had been diverted
to foreign banks. The most lucrative and dependable
source of security was China’s considerable maritime
customs revenue. This began to be attached beginning in
1866, and remained the preferred security for decades;
it was the sole source of the massive war indemnities of
1895-1901, by which time virtually all maritime cus-
toms revenue was pledged to service foreign debt. New
sources of security now had to be found, and subsequent
foreign loans tapped the proceeds of various domestic
taxes, most often salt and rice taxes and the “lekin,” a rax
on internal transit of goods. With each loan the govern-
ment incrementally lost control of its own finances.

Hukuang Railway: A new beginning

Construction of the Hukuang railway was expected
to break this mold. Hukuang (“lake plain”) is a region
in south-central China including the provinces of Hu-
nan, Hupei, and portions of Szechuan. The Hukuang
Railway was to have two branches: one from Hankow

3. The three largest $19.6 million for the Lung-Tsing U Hai
Railway in 1897; $22.5 million for the Peking-Hankow Rail-
way, in 1899; and $20.5 million in 1904.

54 The American Revenuer, May-June 2010 (Vol. 63, No. 3)



south to the port of Canton, the other from Hankow
west to Chengtu in Szechwan. Construction rights for
the Canton-Hankow branch had been awarded to J. P.
Morgan’s American China Development Company,
but beginning in 1903 events took a radically different
turn. The “Railway Regulations™ of the Qing Govern-
ment enacted that year granted domestic companies the
right to operate railroads, and in 1904 the Ministry of
Commerce promulgated reforms designed to facilitate
development of domestic corporations. In 1905, with
the active encouragement of the provincial governor of
Hunan and Hupei, a consortium of Hukuang gentry,
officials and businessmen first lobbied successtully for
compensated cancellation of the construction rights of
the American China Development Co., then obtained
contracts to build the road. The Kwangtung Company of
the Canton-Hankow Railway had an auspicious begin-
ning; its entire capitalization of 44 million taels (some
$60 million) was subscribed by Chinese investors rich
and poor, making it the most successfully capitalized
of all Chinese companies, by a very large margin. Most
of the funds came from wealthy Chinese living abroad,
but there was enthusiastic support from the populace as
well. Shares were initially priced at only a single tael, and
the North China Herald reported that:

Not only are the monied classes rushing to buy
shares, but the poorest of the poor and even those who
are supposed of no cash to spare and hardly enough to
keep body and soul together are buying up one or more
shares (Lee, 1977).

The contract for the Hankow-Chengtu branch was
entrusted to the Hupeh Company of the Szechuan-
Hankow Railway.

The new beginning gone awry and undone
The Kwangtung Company, though, was plagued by

mismanagement and massive embezzlement. Its sister
company, the Hupeh Company, raised only about 3%
of its projected capitalization of 20 million taels. Years
passed with no tracks laid or rolling stock purchased,
and on May 9, 1911, the Qing government, bowing to
diplomatic and political pressure, summarily national-
ized all domestic railway development, and on May 20
re-awarded the contract to the aforementioned consor-
tium of banks in London, Paris, Berlin and New York,
which sponsored a £6 million bond issue to finance con-
struction. The Imperial Government pledged as security
the revenues of the railroad and the proceeds from six
different taxes on salt, rice, and lekin, all of which are
enumerated on the bonds themselves.

Prelude to revolution

Until this point, opposition to foreign control of
China’s railroads and mines had come from two sources

with different aims and motives: a popular revolutionary
movement, and the more organized “Rights Recovery
Movement” promoted by gentry, merchants, landown-
ers and officials. The revolutionaries wanted nothing less
than the overthrow of the Manchu dynasty; to them the
government’s surrender of rights to foreign governments
and companies was just one of many objectionable
policies. In contrast, the Rights Recovery Movement
focused on foreign control of the mines and railroads,
which it opposed primarily because it coveted that con-
trol for itself; it was essentially conservative and had no
intention of overthrowing the Manchu government, on
which it depended for the privileges it already enjoyed as
well as those it hoped to gain.

After the abrogation of their Hukuang Railway
contracts, though, the infuriated gentry fomented anti-
government protests in Szechuan. As summarized by

(Woodhouse, 2004),

[The gentry-merchants power group] demanded
the cancellation of the Hukuang Loan contract. The
provincial government supported this demand, for the
provincial assembly was often made up of the local rul-
ing class. The central government tried to pacify these
groups without success. It proposed to exchange its
railway shares for interest-earning government bonds,
for the people in Hupeh and Hunan provinces. For the
Szechuanese, however, it offered to redeem the sums
spent solely for railway purposes rather than the sums
actually subscribed. It was believed that such a policy
was taken because Sheng Hsuan-huai’ had invested
significantly in bonds in Hupeh and Hunan provinces
but none in Szechuan province. The outraged Szechua-
nese groups protested that the government intended to
sell Szechuan to the foreigners... The local ruling class
mobilized students, workers and peasants into their
“patriotic” protest. On 5 August 1911 the Szechuanese
banded together and convened the Defend Railways
League, declaring their defiance of the Hukuang Rail-
way Loan contract ... By mid-September, the protest
took the form of rioting and street fighting, and the
revolt quickly spread throughout the province.

Even so, the Szechuan uprising is not considered by
historians to have been anti-dynastic in motive. The
revolution is traditionally considered to have begun, not
with the uprising in Szechuan, but with a coup at the Im-
perial Army garrison at Wuchang on October 10, 1911.

The revolution begins by accident

Wuchang, directly across the Yangtze from Hankow,
was the nearest garrison to Szechuan, and two regiments

4. Sheng Hsuan-huai was Minister of Posts and Communi-
cations, whose facsimile seal and signature appears on the
Hukuang Railways bonds. He was also the Director-General
of Mines and Railroads, and had drawn up the edict for nation-
alization of the railroads (Woodhouse, 2004).

Close-up view of the taxes pledged listed on the bond.t
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had been sent from there to suppress the uprising. In
their absence, the revolution began by accident. The
Hankow/Wuchang region was a hotbed of revolution-
ary activity, and with the garrison depleted, plans for an
uprising were accelerated. A significant percentage of
China’s New Army harbored revolutionary sentiments,
especially at Wuchang, where potential rebels numbered
an estimated one-fourth to one-third of the troops, and
many had joined revolutionary secret societies. On Oc-
tober 9, 1911, a rebel bomb maker secreted within the
Russian quarter at Hankow accidentally exploded one
of his products. The ensuing police investigation uncov-
ered a cache of incriminating evidence, and within hours
three revolutionary leaders were arrested and executed.
Among the materials found was a membership list of the
Literary Society, whose innocent name belied subversive
goals, which included soldiers at Wuchang. Alerted to
their impending arrest and probable execution, they
staged a successtul coup the following day, taking the
garrison and the city. The revolt spread rapidly; by Oc-
tober 16 the Prince Regent had proclaimed the abdica-
tion of the boy emperor from the throne, and within six
wecks, fifteen provinces had seceded.

Tilting at windmills

The government of the new Chinese Republic
g p
pledged in 1912 to honor the debts of its imperial pre-
decessor, and a succession of subsequent governments
q g
made similar guarantecs, with foreign loans always a
high priority. In 1921 the Chinese government declared
ghp ) g
bankruptcy, and began defaulting on its loans, but
ptcy g g
interest on the Hukuang Railway bonds was paid until
1938, when Japanese invasion intervened.” The govern-
p g

5. On the bond shown here, and apparently on all surviving
bonds, all coupons dated until June 1930 have been clipped,
also those for June 1937 and June 1938.

Free Ecuador revenve stamp album pages

® A recent article in Linn'’s Stamp
News mentioned the availability of a
free downloadable stamp album for
the postage stamps of Ecuador. Well
the site mentioned (WWW.ECUA-
= ‘ DORSTAMPS.COM) has more: a free
i downloadable album for Ecuador
revenue stamps from 1881-1940.
This is a forty-one page album in pdf
format that can be printed out on
your printer. There is also a postage
stamp album available which has
pages for postal tax stamps.

56

ment of the People’s Republic of China repudiated all
such debts in 1949, but numerous lawsuits have been
brought against it and the government of the Republic
of China seeking redemption of various bonds.® A quix-
otic 2005 judgment in a New York court, factoring in
the stratospheric increase in the price of gold, placed the
then-current value of a 1913 £100 gold bond at $27.75

million!
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I have printed similar pages in the past and find that
white “cover stock” paper available at office supply stores
works very well. When printing the pdf files be sure to
disable scaling in your printer dialogue box; this will
prevent the printer from reducing the size of the page to
fityour printer’s printable area. The printed pages can be
punched for a binder or plastic comb.

The site also has a link to a site in Ecuador (in Span-
ish) that features pages showing the revenue stamp
collection of Jaun Carlos Gonzales Vintimilla. His col-
lection is much larger than the pages available for down-
load. His album pages are not available for download
but the collection is interesting to view.

The American Revenuer, May-June 2010 (Vol. 63, No. 3)



ARIPEX, Mesa, Arizona, February 12-14, 2010

Hawatian Revenues by Richard Malmgren: ARA Best
Revenue Exhibit (BRE) and show Gold.

Usage of the U.S. Government Issued Documentary Rev-
enues of 1898-99 by Frank Sente: Gold.

AmeriStamp Expo 2010, Riverside, Feb. 19-21

Egyptian Salt Revenues by Richard D. Miggins: ARA
Best Single-frame Revenue Exhibit (1BRE) and
Gold.

United States Silver Tax Stamps of 1934 by Gregory
Ouellette: Gold.

Edmonton Spring National, March 12-13

Canadian, Provincial and Territorial Liquor Seals by
Earle Covert: BRE and Gold.

OROPEX, Ottawa National Show, May 1-2

Newfoundland Victorias, Properly used on Documents by
John Walsh: BRE and Gold.

London 2010, May 8-15

Sweden, the First Revenue Stamp Issue of 18111844 by
Jukka Mikinen: Best of Class and Large Gold.

Cyprus Revenue Stamps of Ottoman Period to King
George V' by Christopher Podger: Large Gold.

The First Set of Revenue Stamp of China and its Overprint
by Kwok Pui Mak: Gold.

Revenues of Macau and Portuguese East Timor from 1879
by John Dahl: Gold.

The Use of Mobile Revenue Stamps in the Charles I Reign,
1872-1914 by Francisc Ambrus: Large Vermeil.

The Fiscal Stamps of Western Australia by John Dibiase:
Large Vermeil.

New South Wales Revenues by Dave Elsmore: Large
Vermeil.

Revenue and Judicial Stamps of the Straits Settlements by
Peter Cockburn: Large Vermeil.

The Civil War Sun Picture Tax—Taxed Photographs

The State Revenue Society announces that its 2007
publication State Revenue Stamps Catalog, edited by
Scott Troutman, has sold out. The catalog was the first
comprehensive catalog of state revenue stamps pub-
lished in nearly fifty years and ran over 700 pages. Over
500 copies were sold, making it a philatelic best seller
and reflecting a surge in interest in state revenue stamps.

The Society is working on a revised and updated
second edition of the catalog. Publication is planned in
2012.

The State Revenue Society is the only philatelic

Revenuve exhibits and awards

1864-1866 by Bruce Baryla: Large Vermeil.

The Consular Service of Chile by Heinz Junge: Large
Vermeil.

The Austrian Newspaper Tax by Andy Taylor: Large
Vermeil.

The First Set of Revenue Stamps of the People’s Republic of
China by Cai Zenghui: Large Vermeil.

Tributes and Fiscal Stamps of Colombia by Manuel Ar-
ango: Vermeil.

1he Revenue Stamps of Peru by Cliver Akerman: Vermeil
(Literature).

Handbook of Colombian Revenue Stamps by Alan
Anyon: Vermeil (Literature).

ROPEX, Rochester, May 14-16

US. Revenne Stamps—First Issue: “Using Commerce
to Fund the Civil War” by John Lighthouse: Silver-
Bronze.

Rocky Mountain Stampshow, Denver, May 14-16

Federal Migratory Bird Hunting Stamps by Charles J.
Ekstrom: BRE and Gold.

The Documentary Revenues of Haiti, 1817-1957 by
Charles J. G. Verge: Vermeil.

Royal 2010 Royale, Ontario, May 28-30

The Documentary Revenues ()przz'ti, 18171957 by
Charles J. G. Verge: BRE and Gold.
The Electricity and Gas Inspection Document Issue
of Canada by John McEntyre: 1BRE and Vermeil.
Ukraines Trident-Overprinted Russian Revenue Stamps
of Podilia, 1918—19 by Mark Stelmacovich: Silver-
Bronze.

NAPEX, McLean, Virginia, June 4-6

The Documentary Revenues of Haiti, 18171957 by
Charles J. G. Verge: BRE and Vermeil.

The American Revenuer, Volume 62 edited by Kenneth
Tretrin: Silver (Literature).

State revenve catalog is a sell-out

society dedicated solely to the collection and study of
state and local revenue stamps of the United States.
Membership is $15 a year and includes the quarterly
State Revenue News, Socicty auctions and the ability to
purchase state revenue stamps at face value or cost from
the Society’s Sales Service.

Further information on the State Revenue Society,
founded in 1955, can be found at the Society’s web site
WWW.STATEREVENUE.ORG or from the SRS Secretary,
Kent Grey, Box 67842, Albuquerque, NM 87193.
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Special Tax Stamps for Freedom

by Alan Hicks, ARA

Rccently an archive of nautical

papers surfaced that had belonged to

- ., ‘of the port ofi—."™

is hereby licensed to navigate the waters of the entire Third Naval District, including all ports therein, or in part as follows:*

LICENSE NO._2{i /7> SERIAL NO..

_ Mr. John J. Hudson, of Tarrytown,
. . New York. Although documents

To Navigate in Waters of the Third Naval District . i 8 .
relating to nautical regulations,
- mmar o msp;cuons, etc. WETE Present, the
R o Voo Lo e archive was especially rich in fiscal
TP R documents, particularly Special Tax

R Stamps for the category of boating.
Highlights are the 1920s and 1930s
e peay Special Tax Stamps for Freedom,

Mr. Hudson’s thirty-seven foot yawl

but subject to all port regulations established by proper authority.

Dated . <320

APPROVED:

%, /€ Lo r@f—‘ —

with auxiliary engine. Of special
interest is the License To Navigate in

Rank L3eut : Waters of the Third Naval District.

License Officer.

The Special Tax Stamps are listed
in the standard handbook on the
subject, Special Tax Stamps of the

c/ of A Iaﬂ

United States by Terence Hines
(1977) and are found in Table
90—"“User of Motor Boat” and

Figuve 1. John
Hudson’s original o, Form 735 e
License To Navi- REVENUE PLEASURE BOATS
gate in Waters of I

Thyis certifies that
the Third Naval of 1%

""""""""" Although no User of Motor Boat Special Tax Stamps

Table 91— “User of Yacht, Pleasure
Boat, ete”
The License To Navigate in Waters of the Third Naval
District was issued to John Hudson on July 11, 1917
(Figure 1).

District. This
was issued in
Stamford, Con-

has paid tax of §
on a boat described in his return as follows :

,,,,,,,,, Sforthe ... monlhs ended June 30, 191

necticut. We can , (Iind of boat)

i are known for FYE (Fiscal Year Ending) 1919, we have
here a small USIR card, Form 725, showing payment
from James A. Hudson of a $5.00 War Excise Tax (Fig-

ure 2). The Revenue Act of 1918 (Statutes, 1917-1919)

imag ine Hudson Hamo of boat)
purchasing the

boat there and

District

Length over all

allowed for the proper $10.00 tax for a boat of this size,
fe_e[ weight and engine capability to be pro-rated. James A.
| Hudson may be a misprint or the one year in which

returning with
it to Tarrytown,

New York. (266 x ~ Figure 2. USIR Form 725, noting $5.00 War Excise Tax was

203 mm)  paid for fye June 30, 1919. (101 x 70 mm,)

INTERNAL

REVENUE

44545

KEEP THIS STAMP POSTED
USER OF MOTOR BOAT
(_NOT OVER 5 TONS)
vty of

FISCALYEAR

20..

58

ownership of the Freedom actually changed from John
J. Hudson.

The Revenue Act of 1918 became effective April 26,
1919. The first taxable period was April 1, 1919, through
June 30, 1919. The Act called for the Special Tax Stamp
to be issued along with a card certificate showing the
name and dcscription of the boat. This card, Form 725,
was to be taken on board and shown to authorities on
demand. This same Form 725 was to be used for those
boat owners who received an exemption to the tax, if
their boat was used exclusively for trade, fishing, etc.
Apparently the form was used for tax-payers as well as
owners who received the exemption (USIR, Regulations
Act of 1918).

Figure 3. John |. Hudson’s $10.00 Special Tax Stamp for
User Of Motor Boat, fye June 30, 1920. (158 x 88 mm,)
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INTERNAL
T STATES REVENUE

T aou g 14993

AMOUNT
KEEP THIS STAMP POSTED

USER OF MOTOR BOAT

(NDT OVER 5 TONS)
vestredof” i

-STAMP -

Ls5U0ed Gy e Colleddor 1o tie

John J. Hudson,
81 Paulding Ave.,
Tarrytown, N. Y.

FISCALYEAR

Figure 4. John J. Hudson’s $10.00 Special Tax Stamp for User Of Motor Boat, fye

June 30, 1921. (158 x 90 mm)

TUNITED
| STATES

INTER NAL
REVENUE ‘

-STAMP-

KEEP THIS STAMP POSTED

USER OF MOTOR BOAT

Form 725
U. S. INTERNAL
REVENUE

WAR EXCISE TAX ' .
PLEASURE BOATS No. 14333

Thyis rertifies that John J. Hudson,

e oo e gf owner)
of .81 Paulding Ave|, ﬁ“a,rryu
(Post-office address)

has paid tax of $10 o ___for the b2 months ended June 30,1942
on a boal aescribed in his return as follows

Motor

s (Kind o[ beat)
Frazdom
)(\ ame of boat)
Net fons _ADTLTCX. ““Length over a[[ «,-“_,-__.-_'. feel
L._a Ll e ST
THIS CARC MUST BE KEPT ON BOARD £
VHILE THE BOAT IS 1 3 »
et Pkl R,
NAL REVENUE OR NAVIGATION GFFICER Distrizt
23847

Figuve 4a. USIR Form 725, noting $10.00 War Excise Tax
was paid for fye June 30, 1921. John Hudson’s $10.00 Special
Tax Stamp for User Of Motor Boat, fye June 30, 1922. (101

x 70 mm)
$ ' Form 725 23 4 ¢
A o WAR EXCISE TAX 3 Ve
E e e PLEASURE BOATS Noteer ==
This rertifies that Jcth.Hudson ,,,,,,,,,,,,
—r Name of
anrvtovm L‘I l’ (Name of owner)

(Post-oflice address)

months ended June 30,191

}/Affﬂz‘/ﬂf& e

I (NOT OVER 5 TONS)
: i/x:mm’ Gy the CGolledlor oy tee

John J. Hudsen
g1 Paulding “ve.
arrytown N.Y.

Figure 5. John Judson’s $10.00 Special Tax Stamp for User Of Motor Boat, fye June

30, 1922. (158 x 86 mm)

Subsequently, we see the Special Tax Stamps for the
$10.00 tax for User of Motor Boat. These are made out
to John J. Hudson for the years 1920, 1921 and 1922,
(Figures 3, 4 and 5) the year the tax expired, FYE June
30, 1922 (USIR chulamons, Act of 1921). The USIR
cards Form 725 for the years 1921 and 1922 are here as
well (Figures 4a and 5a).

The Revenue Act of 1932 called for a tax on yachts,
pleasure boats, power boats, sailing boats and mortor
boats not used exclusively in trade. Boats over twenty-
eight feet and under fifty feet were again assessed a tax of
$10.00 (Starutes 1931-1933).

John J. Hudson paid the required $10.00 tax for User
of Yacht, Motor Boat, Etc, for the years 1933 and 1934,
(Figures 6 and 7) the year the tax expired, FYE June 30,
1934 (Statutes, 1933-1934). The USIR cards Form 725
are here also, but they now refer to “Tax On Use Of
Boarts” and no longer “War Excise Tax” (Figures 6a and

has paid tax of § ,__.f_..fo; thel.
on a boat described in his return as follows :
Ao g gan®
: (Kind of boat)

ame of boat)

~ Length over all

Net tons __

THIS CARD MUST BE KEPT ON BOARD b

WHILE THE BOAT IS |N USE AND MUST
BE SHOWN ON DEMAND TO ANY. INTGR

TioN o ELCfRf; ? District

Collstor of Intermal Reserise
ML VY

273847

Figure Sa. USIR Form 725, noting $10.00 War Excise Tax
was paid for fye June 30, 1922. (101 x 71 mm)

7a). The Freedom is now called a ketch, not a yawl. This
may be the same boat with a new sail rig or a new boat
of the same name or an error. In any event, the length
remains constant at thirty-seven feet.

All things considered, this collection of documents
shows the continuous payment of the required tax paid
by a sailor who loved his Freedon! We thank him for be-
ing a considerate conservator of his boating documents.
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Figure 6. 1933 Special Tax Stamp for User of Yacht, Pleasure
| USER OF YAGHT, PLEASURE BOAT, ETC., JULY, 1932 | | USER OF YAGHT, PLEASURE BOAT, ETC., AUG., 1832 i Boat, etc. showing Mr. Hudson had paid the $10.00 tax for

[USER OF YAGHT, PLEASURE BOAT, EYG., SEPT, 1532] | USER OF YAGHT, PLEASURE BOAT, ETC, 007, 1932]  JeJune 30, 1933. 158 x 145 mm)
[USER OF YAGHT, PLEASURE BOAT, ETG. NOY. 1932 [ USER OF YAGHT, PLEASURE BOAT, ETC., DE, 1932
['USER OF YAGHT, PLEASURE BOAT, ETG.,JAN., 1933 | [ USER OF YAGHT, PLEASURE BOAT, ETG, FEB. 1933
[ USER OF YAGHT, PLEASURE BOAT, ETC. MAR, 1933] [ USER OF YAGHT, PLEASURE BOAT, ETG., APR, 1933

[ USER OF YACHT, PLEASURE BOAT, ETC., MAY, 1933 | | USER OF YACHT, PLEASURE BOAT, ETG., JUNE, 1933 ] , }
SSUED FOR THE PERIOD REFPRESENTED BY THE COURONS. Figure 6a. USIR Form 725, noting $10.00 Tax On Use Of Boats

had been paid for fye June 30, 1933. (101 x 70 mm)

N
UNITED
| ores STAMP: 725—Rer, Tuue, 1602 TAX ON

5l e o o 2 REASURY DL
= Aug. 9th,1932, — 7 InrsnaL REVENUB SERVICE USE OF BOATS N’O.%

¥ AMOUNT $ 10
OF TAX
This certifies thee _ Sonn James Hudson

: 81 Paulding Ave., TarFytowi™N ¥

KEEP THIS STAMP POSTED

USER OF YACHT, PLEASURE BOAT, ETC. a- e e e
| ; 5o s b ER Dy New Yor | kas paid tax of $ 2% ___ for the =% months cna’ca"fzme 30, 193
‘:/&57””7 Yy the Golledorforthie. Yistyztoft New YOorx { on a boat described in his return as follows:
‘ Aux, Ketch Domestic
(Kind ‘;f boat) (State whether dom:

Freedom ...
(Name of boat)

Length over all 3767 Seet.

Collector of Internal Revemc.
THIS CARD MUST BE KEPT ON BOARD

wnie e soar 1s w vss aro wust oy 1ASH New Yor};

BE SHOWN ON DEMAND TO ANY INTER-
NAL REVENUE OR NAVIGATION OFFICER

Figure 7. 1934 Special Tax Stamp for User Of Yacht, Plea-
USER OF YAGHT, PLEASURE BOAT, ETC, JULY, 1933] [ USER OF YAGHT, PLEASURE BOAT, ETC. AU, 1933|  uure Boat, etc. showing My, Hudson had paid the $10.00 tax

USER OF YAGHT, PLEASURE BOAT, ETG., SEPT, 1933 | | USER OF YAGHT, PLEASURE BOAT, ETC., 007,1933 | for fye June 30, 1934. (158 x 145 mm)
[USER OF YAGHT, PLEASURE BOAT, ETG., NOY.,1933 | [ USER OF YAGHT, PLEASURE BOAT, ETC., DEC.,1933 |
USER OF YAGHT, PLEASURE BOAT, ETC. JAN., 1934 ] [ USER OF YAGHT, PLEASURE BOAT, ETC,, FEB., 1934
[ USER OF YAGHT, PLEASURE BOAT, ETC., MAR., 1934 | USER OF YAGHT, PLEASURE BOAT, ETG., APR., 1934
USER OF YAGHT, PLEASURE BOAT, ETC., MAY, 1934 J | USER OF YAGHT, PLEASURE BOAT, ETC., JUNE, 1934 | Figure 7a. USIR Form 725, noting $10.00 Tax On Use Of Boats

ISSUED FOR THE PERIOD REPRESENTED BY THE COUPONS.

e - o e iE e had been paid for fye June 30, 1934. (101 x 70 mm)

==
INTERNAL |

REVENUE |If] ol Form 725—Rev. June, 1032 TAX GN
— = i 3 L, T = 1 1RL{\L(‘ 54 I)F‘P&RT\’F\‘ e
- $ . x i<, i~ ixTERNAL REVENUE SERVICE USE OF BOATS No. 525
10 el 200 - WL UnibAS] Voo . EnM e
OF TAX John J es i udson
KEEP THIS STAMP POSTED This cevtifies that =

8 4 me of owner)
W e 51 Paulding Ave MFY‘T“ town-N-¥
(Post Offic 3‘ rure
has paid tax of § 10. _for the L “m onlhs ended June 30, 193 4

on a boat described in his return as follows:

USER OF YACHT PLEASURE BOAT, ETC.

(;/Y‘Silt’ﬂ’é}’/ﬁf/ Colledorforthe_LE50 Disidloff New Tori

Aux Ketch Domestic ...
(Xind of boat) = e(szn.e whether domestic or foreign built)

EE KEPT ON BOARD
IS N USE AND MUST Pyicpd

0 TO ANY INTER- R
ara 23847

THIS CARD MUST
WHILE THE B¢

pages 19-23. 1919, vol. 40, pt. 1, Revenue Act of 1918, section
Treasury Department. 1922. United States Internal Rev- 1003, page 1129.

enue, Regulations 59, relating to the Special Taxes  United States Statutes at Large, 72 Congress, 1931~

Upon Businesses and Occupations and upon The 1933, vol. 47, pt. 1, Revenue Act of 1932, section

Use of Boats under sections 1001 (subdivisions (1) 761, page 277.

o (11) inclusive) and 1003 of the Revenue Act of  United States Statutes at Large, 73 Congress, 1933~

1921, page 17. 1934, vol. 48, pt. 1, Revenue Act of 1932, section
United States Statutes at Large, 65 Congress, 1917- 613, page 769.
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By D.A. Woodworth, Jr., ARA

Background

I use the term “honorary” to describe this stamp
because War Savings stamps are not truly revenues. The
$5.00 WS3 was in reality an interest bearing instrument
that could be bought for less than face value during the
immediate post-World War I period and later redeemed
at face value of $5.00 for U.S. Treasury War Certificates,
Defense Bonds or War Bonds. The cost of purchase
schedule was printed on cither side of President Wash-
ington’s portrait, beginning with a price of $4.12 if
bought in Jan. 1918 and ending with a price of $4.23
if bought in Dec.—with a maturity date of January 1,
1923,

In 1918, $5.00 was a substantial sum. To make it
easier for people to accumulate the funds to buy a $5.00
War Savings stamp, low denomination 25¢ War Savings
stamps were issued. Savers could buy these non-interest
bearing stamps and paste them into a booklet. When
twenty stamps were accumulated, these plus from 12¢
to 23¢ in cash, could be used to buy an interest-bearing
$5.00 stamp. The 25¢ green WS1 War Savings stamp is
fairly common—as long as one is not overly concerned
about centering.

Proceeds from these transactions went to help fund
the cost of the United States’ participation in WW L.
The stamps are listed separately from the revenues in
the Scott catalog but have been traditionally grouped
with revenues in the album pages produced for revenue
collectors—hence the term honorary revenue.

The stamps

The $5.00 War Savings Tax stamp of 1918 exists in
two forms—the relatively common WS2 that exists in
perforated 11 format, copies of which can be fairly read-
ily found in mint and used condition, and, the identical
dcsign but very elusive rouletted 8 version.

This history of the WS3 stamp is interesting. The
literature indicates that the rouletted version appearcd
in New York City, occasioned by delivery of a shipment
of the perforated 11 variety that was mistakenly not
perforated and which was subsequently rouletted to
facilitate separation of the stamps prior to public sale.
Information taken from “Sloan’s Column” on the “1918
$5 War Savings Stamp Rouletted” (June 24, 1944) tells
the story:

One of the most popular groups of United States
stamps at the present time, and a new field, are those
issued for Postal Savings, Defense, and War Savings,
etc. Among these items, now listed in the Scott U.S.
Catalog, is the War Savings stamp of 1918, $5 green,

WS3—A “honorary” revenue

Washington portrait, rouletted 7,
#WS3, a somewhat puzzling item to

many COHCC[OI’S since fC\K‘ Of us \)VhO

remember this issue recall a rouletted

variety. All that I ever saw at the time
were perforated 11, as were all of the
others in the series of stamps which
promoted government loans during
the days of the First World War.
Hugh M. Clark, editor of the
Scott Catalogs, has been delving

into the history of the stamp and
has shown me a letter from Ramsay
S. Black, Third Assistant Postmaster
General, which helps cast some light
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on the issue in rouletted form.

All of these stamps were printed
at the Bureau of Engraving & Printing, Washington,
but none rouletted. According to Mr. Black’s letter,
based on information he received from Alvin W. Hall,
Director of the Bureau, the records show that one lot
of 308,000 sheets, cach of 80 stamp subjects, was sent
from the Bureau to New York, ungummed and imper-
forate. These sheets were furnished on an order from
the Assistant Treasurer of the United States, at New
York, with the understanding that the stamps were to
be completed by the American Bank Note Company.

Though the American Bank Note Company, when
queried, would advance no information on the mat-
ter, and since the variety does exist, it is reasonable to
assume that the work on the stamps was completed at
their plant, where the sheets were gummed and rou-
letted. It scems likely that this lot of stamps was issued
only through the office of the Assistant US. Treasurer.
M. Black points out that none of the rouletted variet-
ies were sold through post offices, as all stocks of the
War Savings stamps which were distributed by the
Department were; uniformly perforated 11, and their
supplies received only from the Bureau of Engraving
and Printing.

No information is available as to why it was neces-
sary to engage an outside firm to complete the sheets
but we may assume that an exceptional quantity of
stamps was needed quickly and the Bureau, overbur-
dened then, as now, with war work, was unable to
furnish the sheets in fully finished condition within
the required time. Thus we learn that while many of
us thought the recent production of the “Flag” stamps
was the first work on U.S. stamps which the A.B.N. Co.
had performed for the government, since the expiration
of their stamp-printing contract in 1894, their services
have been employed in other instances when necessity
demanded it.

A mystery

The 2006 Scortt catalog lists the existence of this
stamp in mint and used form at rouletted 7 format.
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Used and unused copies are scarce but available. I have
not seen a mint copy in over thirty years of collecting
revenues. Neither have either of the two most promi-
nent revenue dealers in the United States. Because of the
unlikelihood of ever acquiring a mint copy, I decided last
year to buy an unused copy to fill the space in my album.
It is supposed that the unused stamps that exist in the
market were derived by soaking them off of redemprion
booklets in which they were pasted, accounting for the
mint front but lack of gum on the back.

When my stamp arrived, the first thing I did before
sending it off for an authentication certificate (per previ-
ous agreement with the vendor) was to compare it to a
common R164p hyphen hole 7 variety1898 Battleship
revenue in my collection. Why? Because unscrupulous
people with razor blades in the distant past were not
above removing perforations on lower value perforated
stamps to make them look like genuine roulettes—the
reason why collectors need to exercise extreme care in
buying rouletted copies of the 1875-81 Proprietary
stamps and rouletted match and medicine stamps.

T WORNUARY T PR bouiARs
£y 13 =
e i¥)35 SERIESOF 918

SERIESO

I was most surprised when I did not see a match
between the rouletted 7 as described by Scott’s for the
WS3 and the rouletted 7 of the Battleship revenue. My
tilt light came on immediately. I quickly contacted the
vendor, who told me that he had several other WS3s in
stock, all rouletted 8, and that he believed that roulette
8 was how they were issued and that the Scott Catalog
was in error. On that premise, I submitted the stamp to
the APS for expertization—with the guarantee that I
could return my stamp to the vendor if it came back as

“not genuine.”

The mystery partially resolved

To my pleasant surprise, approximately ninty days af-
ter submission, the stamp came back from the American
Philatelic Society with a certificate stating “Genuine in
All Respects.”

This leads to the question of whether the Scott list-

ing as “Roulette 7” should be changed to “Roulette 8
I conracted the APS to obrtain further details on how
the stamp was expertized and the basis for declaring
genuine despite the difference in rouletting from what
is published in Scott. They responded that “the Scott
catalog is not particularly reliable at times on the gauge
of seldom-seen roulettes, especially if the listing is based
on a single happenstance copy.” They recommended that
I contact the Scott Publishing Company regarding the
APS certificate, on the premise that Scott’s would subse-
quently contact the APS regarding verification.

This becomes a crucial point. The Scott Catalog has
apparently listed the WS3 as rouletted 7 (rather than
rouletted 8) since at least 1944. The reason for this may
be lost in time, perhaps because the stamp is indeed so
scarce that those making the Scott listing had never re-
ally scen one and assumed it was rouletted the same as
the common Battleship documentary and proprietary
stamps that were rouletted (more accurately slozzed hy-
phen hole 7) some fourteen to sixteen years before the
WS3 was released in New York. At any rate, first appear-
ances suggest that the listing in the Scott catalog may be
incorrect and that the “rouletted 7” annotation should
be changed to “rouletted 8.

Please help resolve the mystery

I hesitate to write to the Scott Publishing Company
to suggest changing the listing of a stamp based upon
an opinion rendered on the basis of just one example.
Before doing so, I would sincerely welcome input from
fellow collectors owning copies of Scott No. WS3 advis-
ing if their copy (or copies—please state how many) are
rouletted 7 or rouletted 8. In cases where a stamp has
been expertized, I would like to know the name of the
expertizing authority, date, certificate number and de-
tails of the opinion rendered (i.e. genuine, not genuine,
altered etc.). I will tabulate this information (excluding
ownership information) and provide it to the editor of
the Scott catalog with a recommendation that the cata-
log listing be changed.

I will provide a copy of my communication to Scott
Publishing to anyone providing census information to
me and who requests this feedback. Please contact me
via e-mail at DDD@APCLNET or via regular mail at 1104

Timber Run, O’Fallon, IL 62269-3127.
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Revenue use of postage stamps during
the Spanish-American War era

by Len McMaster, ARA

In the September-October 2007 issue of The Ameri-
can Revenuer (McMaster 2007) I discussed the illegal,
but accepted, postal use of the provisional revenue
stamps, Scott No’s. R153 and R154. In this instance I
will review the, just as illegal but accepted, revenue use of
postage stamps during the Spanish American War era.

The war revenue bill (Statutes 1898, 448-470) to
fund the Spanish American War signed by President
McKinley June 13, 1898, has been reported and dis-
cussed in a number of journals (Post Office 1898a and
Meek 1992). Almost immediately after passage of the
bill it became obvious that the Treasury Department
would not be able to produce the large number of tax
stamps required and Order No. 255% of the Postmaster
General (Postal Guide 1899) dated June 25, 1898, stated
that “The Treasury Department, having found it impos-
sible to secure in due time, the printing of a sufficient
supply of internal revenue stamps ...
has been authorized by which ordinary one and two

an LlI'I'ill’lgClTl ent

cent postage stamps ... imprintcd with the letters ‘L.R.]
are to be temporarily used for that purpose.” Even with
overprinting postage stamps for provisional revenue use
to meet this deadline, there were insufficient stamps for
use by the public, and the June 30 New York Journal
reported that the “The delay in the arrival of stamps for
the war tax has caused great confusion in the offices of
the collectors” (Post Ofhice 1898b, 71).

The confusion was obviously not limited to the office
of the collectors as daily newspapers were apparently
reporting Conﬂicting information causing the Treasury
Department to send a letter dated July 1 to the post-
master of Van Meter, Towa, stating “Replying to your
letter of the 28th instant in regard to selling postage
stamps for Internal Revenue purposes, you are advised
that the news papers are in error. No such arrangements
have been made” A letter to an attorney in Johnston,
Pennsylvania, stated that “postage stamps cannot be
used in place of revenue stamps unless the leteers LR.
are stamped thercon by the government ...” (Archives
1898).

Nor was the confusion limited to the public as the
New York Times (1898) reported not only the telegram
from Internal Revenue Commissioner Scott which
stated that “postage stamps not available for payment of
internal revenue tax, unless imprinted with the letters
‘I.R. but also the opinion of New York Deputy Col-
lector Wendell that “according to the wording of this
dispatch ... it would appear that any person is at liberty
to convert a two-cent postage stamp into an internal rev-

enue stamp by stamping in the letters LR.” [Ref.8]

In spite of all this the consumer was in a bind. The
Tax Act (Statutes 1898, 452) itself provided strict pen-
alties if the tax stamp was not affixed and canceled as
prescribed “if any person ... shall sign, or issuc ... any
instrument, document, or paper of any kind ... without
the same being duly stamped for denoting the tax hereby
imposed ... such person or persons shall be guilty of a
misdemeanor” and pay a fine up to $100 (not a small
sum in 1898). Yet the tax stamps called for in the Act,
even the provisionally overprinted postage stamps, were
not available. Clearly daily commerce could not stop
and the July 1, 1898, Times reported Internal Revenue
Commissioner Scott “held that the law does not require
impossible things to be done, and when for good reason
it is impossible to procure stamps it is not insisted that
business shall stop ... but that legitimate business may be
transacted” (Post Office 1898b, 72).

In an article appearing in the August 1986 issue of
The American Revenuer, Scott Troutman argued that
regardless of a strict reading of the statues, the use of
postage stamps to pay the prescribed tax “would tend to
aid in making a document legal and prevent prosecution
of cither party for tax evasion by showing intent and
attempt to pay the proper tax.” In an article appearing
a few months later, Michael Mahler (1987) notes that
while it might be true that the use of postage stamps to
pay the prescribed tax would defeat an argument of any
intent to defraud, the history of the legislation clearly
indicated their use was illegal. Mahler pointed out that
Section 16 of the Act of 1898, which is patterned after
Section 3 of the Act of 1862, states “That no instrument,
paper or document required by law to be stamped shall
be held invalid and of no effect for want of a particular
kind or description of stamp designated for and denot-
ing the tax charged on any such instrument, paper, or
document, provided a legal documentary stamp or stamps
[emphasis mine] denoting a tax of equal amount, shall
have been duly afhxed and used thereon”; and that the
only change in the language from the Act of 1862 is o
change the phrase “legal stamp” to “legal documentary
stamp or stamps.

Regardless of their legality, we find numerous ex-
amples of postage stamps being used to pay the War Rev-
enue Tax of 1898. On July 2, 1898, the Times reported
“the new war tax caused a great deal of inconvenience
to persons who had mortgages, deeds, conveyances or
certificates to file yesterday at the Register’s Office. A
majority of these persons could not get the new revenue
stamps, and had to use postage stamps indorsed by the
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Figure 1. A check
dated July 6,
1898, with two

1¢ postage stamps
affixed to pay the
prescribed tax.

Figure 2. 4 check
dated August 3,
1898, with one
2¢ postage stamp
affixed to pay the
prescribed tax.
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internal revenue office. Several persons who recorded
mortgages for such large sums as $50,000 and $75,000
were obliged to use postage stamps, which were pasted
on extra sheets attached to their papers” (Post Office
1898b, 71-2). “One Boston bank reported receiving IR
stamps of 1860, regular postage stamps, Omaha post-
age stamps, proprictary stamps, documentary stamps
for 1898 and postage due stamps on checks” (Mekeel’s
1898). And George Sloane (Turner 1961) reported
“many business firms found it necessary to utilize post-
age stamps, privately imprinting or inscribing them,
‘L.R., as a substitute for revenue stamps that were not
always available ... T have frequently seen checks with
the tax paid by a 2¢ postage stamp of the same issue, the
‘L.R. in manuscript.”

Figure 1 shows a Winchester Box Manufacturing
Company check for $4.65 with two 1¢ postage stamps
(Scott 279) affixed to pay the 2¢ tax on checks. The
check dated July 6, 1898, and signed Winchester Box
Mfg. Co. is drawn on the Millers River National Bank of
Athol, Massachusetts, and made out to the “Collector of

.

Internal Revenue, Boston, Mass.,” possibly to purchase
tax stamps to be used by their company. A manuscript
“W. BX. Mfg. Co. 7/6/98” cancels and ties the stamps
to the check. On the back, the check is endorsed with
two handstamps “pay to the order of Shawn National
Bank of Boston, James D. Gill, Collector” and “endorse-
ments guaranteed, pay to any Bank or order, Shawmut
Nart’l Bank, Boston. J.G. Taft, cashier”; the check is
punched “PAID 7 16 987 While there is no LR. sur-
charge on cither stamp, the revenue collector appears to
have accepted the check, i.e., accepting the use of postage
stamps to pay the tax due. With the date of the check
being within the first week of the Act taking effect, it
would seem reasonable to assume that the reason for
their use was the unavailability of revenue tax stamps.
Figure 2 shows a National Bank of Orange County
(Goshen, New York) check for $39.92 with one 2¢
postage stamp (Scote 279B) affixed to pay the 2¢ tax on
checks. The check dated August 3, 1898, and signed by
Henry Young is made out to “C.E. Wright Collector.” A
manuscript “LR. H.Y. Aug 3 1898” cancels and ties the




stamp to the check. On the back, the check is endorsed
with a manuscript “Charles E. Wright, Collector” and
a handstamp “credit, Goshen National Bank, Goshen,
N.Y.,, JW. Hayne [?], Cashier.” Again the revenue col-
lector appears to have accepted the check, in this case
accepting the use of a postage stamp that included a
manuscript LR. surcharge, to pay the prescribed rax.
While it is possible that the required revenue stamps
were not available, the date of the check, a month after
the Act took effect, would seem to make it more likely a
misunderstanding of both the person signing the check
and the collector regardless of the availability of revenue
stamps.

Figure 3 shows a Southern Express Company do-
mestic bill of lading with a 1¢ postage stamp (Scote
279) affixed to pay the 1¢ tax due on express and freight
receipts. It appears that “1 Jug” was being shipped “Col-
lect” to a Bob Watkins in Tracy City, Tennessee. Tracy
City, located northwest of Chattanooga in the Cum-
berland Mountains, was known in the early 1900s for its
coal-mining and coke-ovens, and was the terminus of a
branch line of the Nashville, Chattanooga and St. Louis
Railroad, which was serviced by the Southern Express
Company (Systems 1901). The “Jug” being shipped
likely refers to a coal-car used for hauling ore in under-
ground mining. The receipt is dated October S, 1900,

and the stamp is canceled and tied to the receipt with a
circular handstamp “SO. EX. CO. / SEP 1900.” There
is room within the circular handstamp for there to have
been a date below the year, but the cancel is faint and no
date is discernable. Also there is no information on the
document itself to indicate why the cancellation date
precedes the date of the document, but one explanation
could be that the date simply hadn’t been changed in
the handstamp used as one sees this occasionally in mail
postmarks. Again, since the date is more than a year after
the Act took effect, the explanation for the use of the
postage stamp is likely a misunderstanding of the clerk
filling out the receipt regardless of the availability of
revenue stamps.

So while it is unanimously agreed that the use of post-
age stamps to pay the documentary tax prescribed by the
War Revenue Act of 1989 was illegal, it was not uncom-
mon to find them so used, due to the misunderstanding
of the legislative requirements and the likely unavail-
ability of either the battleship or provisional revenue
stamps when preparing a document requiring the stamp.
I suspect that the provisional revenue stamps being over-
printed common postage stamps of the day contributed
to this misunderstanding, and the public’s belief that the
manuscript or other cancel of a postage stamp would

1898: continued on page 68
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As promised, we have begun the process of budgeting
for the ARA. I do not have all of the picces yet in order
to estimate our proper level of dues, but one thing has
become apparent. We need an Advertising Manager.

The duties of an Advertising Manager are impor-
tant, and relatively simple. The incumbent needs to
bill advertisers annually, and inform the Editor of any
changes—advertisements to change, advertisers to de-
lete, advertisers to add—whenever any of these events

Secretary’s Report

Applications for Membership

Inaccordance with Article 4, Section 2(c) asamended
December 31, 1979, of the ARA By-laws, the follow-
ing have applied for membership in the ARA. If the
Secretary receives no objections to their membership
by the last day of the month following publication
the applicants will be admitted to membership.
BAXTER, LYNN 7061. 53 N Mountain Rd # 46,
Apache Jct AZ 85120 Proposed by: Eric Jackson
1563. US-Local Posts, US-Savings, US-Scott Listed,
US-State: Arizona, US-Telegraphs.

BRADWELL, GORDON 7060. 320 Red Fox Run,
Athens GA 30605 Proposed by: Martin Richardson
1507. US-Embossed Revenue Stamped Paper, US-
Literature, US-Local Posts, US-Proofs & Essays,
US-Revenue Stamped Paper.

CAREY, JOHN N 7063. 111 Main St PO Box 999,
Canaan CT 06018 Proposed by: Martin Richardson
1507.US-1,2,3Issues, US-1,2,3 Issues On Documents,
US-Literature, US-Occupied Territories, US-Stamps
on Documents.

HANDBERG, LOWELL 7062. 5565 Donegal Dr,
Shoreview MN 55126 Proposed by: Martin Richard-
son 1507. United States, US-Possessions, US-Scott
Listed.

PARKER, RAYMOND FREDERICK 7059. Canada-
Federal, Canada-Provincials, Germany, United
Kingdom, US-M&M.

Application for re-instatement

BRUCE BARYLA 4253. 305 E 86th St Apt 6AW, New
York City NY 10028-4704.

HUGH (TOM) T CARSON 3628. 5712 N Morgan LN,
Chattanooga TN 37415.

RALPH BRIAN S ROOK 1343. 1971 NE 188th St,
Miami FL 33179.

JOHN SCHREINER 5230. 427 Westchesteer LN,

The American Revenue Association

President’s Message

occur. Payments could be sent directly to the Treasurer,
but better control would be achieved if the Manager col-
lected the money and sent it on.

With more than 800 members in the ARA, there
must be one of you willing to help out this way. Please,
please cither drop me a letter or an e-mail ARA@
NORTHFIELDMAIL.COM if you are interested.

I hope by the next issue we have a better picture of
our finances so we can make a full report.

Valparaiso IN 46387-8000.

Deceased

1463 ANDERSON, WARREN D
4969 KIRKPATRICK, M W

Resigned

3799 ALGARIN, VICTOR R
2005 CLAFFEY, DALE

6948 GUILLOTIN, AGATHE
5669 IRVING, CLIFF

5073 KUMAR, ANIL

2001 LIBRARIAN - POPULAR COULTURE
5025 MAFE, SANTIAGO ROIG
5254 MARTIN, CHARLES E
2008 SCHWENK, GEORGE
4976 STOPFORD, WOODHALL
3089 WILLIS, JOHN S

Address Changes

BROOKS, GORDON 3504.P0 Box 100, Station N.D.G.,
Montreal PQ H4A 3P4 Canada.

CORETS, MYRON L 2536. 558 Wilcox Ave, Los
Angeles CA 90004.

LYON, STEPHEN R 5620. PO Box 189, Beaverton
OR 97975-0189.

MOODY, MARK 5725. Unit 4520, Box 51, DPO AE
09748-0051.

PUMILIA, STEVEN C 2155. 4423 Sparrow Rd, Min-
netonka MN 55345-2440.

RAMSDELL, KEN 7044. 201 Union Ave SE, # 15,
Renton WA 98059.

REID, TOM 5298. 2919 Mainstone Dr, Fairfax VA
22031.

SCHROETER, RUDY 3657. Treasure Island, 3703 El
Camino Real, Palo Alto CA 94306-3315.
STEENERSON, CHRIS 4018. 11493 Gray St, West-
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minster CO 80020.

THE REVENUE SOCIETY, TONY HALL 5016. 57
Brandles Rd, Letchworth, HERTS SG6 2JA United Hills CA 91367.

Kingdom.

Dropped for Non-Payment of Dues

Last Paid 2007

5281 ALKER, HENRY A

2016 AM STAMP CLUB OF GB,

4536 ARMOR, RICHARD

2497 BOENNING, ALAN H

5729 BOLHOUSE, RICK

6905 BORDERS, TRACY L

5524 CAMPBELL, ELMER

4965 CIMIANO, ALAN C

6927 COMO, BRENDA

1484 COPE, JACKSON L

2842 CORTRIGHT, JAMES R

6844 CRAVEN, FRANCINE T R

4941 CURADO, LUIZ REGINALDO
FLEURY

5533 DANIELSON, NEAL E

2206 DARGIE, PAUL N

5464 DE LA PAZ, DAVID J

6941 DEWEY, MARTHA E

6928 DUJMIC, FRANCIS J

1783 DUMAS, DR ELEE C

1620 DUNKER, WILLIAM W

6963 EASTMAN, CHARLES E

5244 EKSTROM, CHARLES

5415 ENGSTROM, WAYNE

1737 FASSER, PAUL J JR

6838 FLECKSTEIN, MATHEW

5785 GALLAGHER, JEFFREY A

6958 GANTSOGT, JIGJID

1923 GOLDEN, IRVING

5632 GUIDA, ANTHONY

1939 HANSEN, RICH

5557 HATFIELD, RICHARD P

6967 HEBERT, RICHARD S

3811 HOFFMAN, REGIS

4130 HOLMES, JOHN E

6954 HOPP, RICHARD

6858 JOUSSET, ERIC

6886 KAZANJIAN, M S

6908 KIDDLE, FRANCIS

5552 KOELSCH, PHILIP

6943 LAU, WILLIAM

5375 LAW OFFICE OF CARL SHAFF
II,

5752 LIVINGSTON, RICHARD

6965 LOSLEBEN, ROMAN J

6971 MACLEAN, WILLIAM

6827 MANCHESTER, MILES B

5723 MARSH, DAVID

3466 MATLACK, GEORGE L

2256 MCCULLEY, JOHN D

5788 MCHUGH, A DAVID

6923 MCKITRICK, RON

3662 NEUMANN, E W

6846 NICHOLAS, JOSEPH T

6897 NORTON, DONALD W

4694 OLAFSON, C JOHN

6855 PATTERSON, KRISTIN

6806 PITEL, DAVID W PH.D.

6925 PRADHAN, KEDAR

6891 RICH, ROBERT P

1507 RICHARDSON, MARTIN

1460 RITTER, DR DALE W

1498 ROSAMOND, G M

3451 RUFENER, CHARLES L

2083 RUSS, CHARLES

5184 SELLERS, F BURTON

5051 SHAFROTH, JOHN F (JOCK)

3475 SHAPIRO, HASKELL

5664 SNELGROVE, EDWARD 0

5489 SPECTOR, JESSE

2482 STANSFIELD, JOHN W

2693 TERPSTRA, KENNETH D

5546 TIERNEY, GERALD W

5516 TRAN, ANH-TUAN

5151 VLCEK, JOSEPH V

4329 WELCH, BILL

5704 WELLS, MICHAEL J

4646 WENCK, CHARLES F

4007 WHITEHEAD, ROBERT C

6935 WILSON, RUFUS

Last Paid 2008

2864 ANDERSON, DANIEL J

5693 BAIRD, JOHN A JR

4621 BENNETT, GORDON

6976 CAPLICE, SEAN

6982 CARROLL, JAMES M

7010 CASLALANE, MARION JEF-
FREY

3923 CASO, MICHELE

1896 CHAPPELL, CHARLES W
(BILL)

6983 CHASTAIN, ROBERT D

1181 CHRISTIE, DR VICTOR J W

6984 COLEVAS, STEPHEN J

2536 CORETS, MYRON L

1475 CUNNINGHAM, ROBERT C

4363 DERKSEN, GERALD

4099 FARKAS, JOHN M

4350 FISHER, HENRY H
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WHITMORE, JOHN S 2824. 6030 Pat Ave, Woodland

7001 FOSTER, DAVID A
6962 GARCIA-FRUTOS, SILVIA
5309 GETZLER, THEODORE B
5775 GILBREATH, JIMMY D
5396 GRACIE, WILLIAM
2163 GRAHAM, DR SALLY
7003 GRAHAM, JR
2463 GREEN, DONALD E
5127 HARRIS, SHAUN G
5738 HOFIUS, JEFE
6985 HUNT, JOHN MICHAEL
6986 HURST, MARK W
6995 JAY, THEODORE
2417 KAROLAK, MICHAEL
3802 KASE, RICHARD ALAN
6849 KAWALEC, STEVEN
0492 KOEPPEL, ADOLPH
5148 KOLZE, SUSAN C
4865 LEBEL, LAWRENCE
4695 LINN, KENNIE M
5536 LOVELACE, A M
5458 MAGA, JOSEPH A
4514 MARCUS, JAMES B
7009 MEYERSON, LAWRENCE
2236 MOLLAH, ABDUL MATIN
5518 MOMBERGER, PHILIP
4283 MONIER, JOHN R JR
6980 MONTEITH, JOHN
6944 MOONEY, PATRICK
3255 MRDJA, MIODRAG
2375 NELLES, HOWARD
4589 OBREMSKI, RAPHAEL J
1857 PHILIP, PETER VN
1770 PIERCE, PETER
6808 PORTER, PHILIP T
6916 RICCIO, DOMINICK
3790 RIND, JOEL M
5660 ROBU, VALENTIN
6824 SCHWEZ, VICTOR
2437 SKINNER, ROGER D
4219 SOESANTIO, A
6994 STAFFORD II, JOHN W
6861 SULTANA, KEN
6975 TIMPSON JR, JAMES
1572 TRICOMI, EDWARD
4170 UNIVERSITY OF TEXAS AT
DALLAS,
5164 VAN TEYLINGEN, G C
2781 WEISS, WILLIAM R JR
4886 ZIPRIN, LIONEL



Member’s Ads

ARA members:
send your
request for free
ad to Editor,
The American
Revenuer,
Rockford, lowa
50468-0056
USA. Send on
a postal card,
one ad at a time,
limit 50 words
plus address,
must be about
revenues or
cinderellas.
First come, first
served, space
available. Ad
may be emailed
to <revenuer@
omnitelcom.
com>.

The Revenue Stamped Paper of Mexico
1821-1876 by Donald O. Scott and Frank A.
Sternad. Over 360 quality b/w pages including
catalog listings, pricing, watermark and design
type illustrations, history of revenue laws, paper,
printing, Spanish-English vocabulary, glossary,
tables, graphs, index, card cover. $49 postpaidin
U.S. Write Frank Sternad, P.O. Box 560, Fulton,
CA 95439, or e-mail FSTERNAD@SONIC.NET *1983*

AMG-FTT Specialized Revenue stamp collec-
tions wanted by collector. Buy or Trade. Mark
Fionda, 159 Oak Street, Ridgewood, New Jersey
07450-2508. E-mail: ELLoMOM@aoL.com. *1984*

WANTED: Pacific Mail Steamship Company
cancels on 1st to 3rd issues of U.S. Revenues.
NEED: “ship” cancels as well as “company”
cancels. OTHER: PMSS ephemerasuch as docu-
ments, checks, business letters, etc. would also
be of interest. Vincent Crosson, P.O. Box 15311,
Riverside, R.l. 02915. Email to SLotmasTERO1@
YAHOO.COM *1985*

It’s AWrap! U.S. Revenue Stamps Used on Play-
ing Cards, 1862-1883 by Kristin Patterson. 120
page color book. Only 7 copies left! $40 postage
paid in U.S. for other countries and more info go
to www.SWANASSOC.coM/ITsawraP. Send check or
M.O. to Kristin Patterson, 851 Ironwood Drive,

1898: continued from page 65
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sufhice. After all the U.S. government did get the amount
due, even if it was the Post Office Department instead
of the Treasury Department, and the payment of the
prescribed tax did in fact show good faith and indicate a
lack of any intent to defraud the United States.

References

National Archives press letter copies, Treasury Depart-
ment Record Group 58 #191, Vol. 604 (397) Jun
30-Jul 13, 1898.

McMaster, Len. 2007. Postal Use of R153 and 154. 7he
American Revenuer Sep-Oct; 61:112-115.

Mahler, Michael. 1987. Postage Stamps were invalid for
Payment of Documentary Taxes of the Civil War
and Spanish-American War Periods. The American
Revenuer February; 41:24-26.

Meek, John S. 1992. The Tax Act of 1898. The United
States Specialist September; 63:470-76.

San Jose, CA 95125-2815. *1986*

1890s Revenue Stamp book: Stamp Hunting by
Lewis Robie, salesman for J Elwood Lee (RS290-
4), relates tales of looking for revenue stamps in
drugstores. Paperback with plastic coated cover;
$12.50 from Eric Jackson, Richard Friedberg or
Ken Trettin. *1987*

Wanted: Playing Card stamps! | will buy or trade
other revenue material for your duplicate RF ma-
terial. All RF or RU material is wanted. Richard
Lesnewski, 1703 W. Sunridge Drive, Tucson AZ
85704. *1988*

ForSale: Large collection of Indian state revenues
as well as Pakistan, Federal India, Ceylon, etc.
Other world revenues and cinderellas available
as well. Gordan Brooks, PO Box 100, Station
N.D.G., Montreal, Quebec, Canada H4A 3P4.
ARA member 3504. *1989*

“Grandfather’s Collection.” Beautiful worldwide
revenues, mostly old! 200 for $95. Worldwide
cinderellas, Old! 200 for $85. Worldwide revenue
collection, in new stockbook $475. Scandana-
vian revenues, cinderellas, in stockbook, many
high values $350. Satisfaction Guaranteed! Vic-
tor Schwez, 10519 Casanes Ave, Downey CA
90241-2912. *1990*

Mekeels Weekly Stamp News. Sep 15, 1898: 96.

US Postal Guide, January 1899:950.

The Post Office. 1898a. June; VIII (87): 41-61.

The Post Office. 1898b. July; VIII (88): 71,72.

New York Times. 1898. July 1: 12.

Principal Railroad Systems of United States and Can-
ada. The World Almanac & Encyclopedia, January
1901; VIII (88):221.

Troutman, Scott. 1986. The War Revenue Laws of
1862 Thru 1898 as They Apply to Postage Used
as Revenues. The American Revenuer July-August;
40:148-49.

Turner, George T. 1961. Postage Used as 1898 Revenues
(October 25, 1952). Sloanes Column. West Somer-
ville, MA: Bureau Issues Association, Inc.: 403.

United States Statutes at Large, Chapter 448, Vol. 30
(1897-1899), June 13, 1898
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J RICHARD FRIEDBERG STAMPS K

312 CHESTNUT STREET « MEADVILLE, PA 16335
PHONE 814-724-5824 « FAX 814-337-8940 + E-MAIL richard@friedbergstamps.com

Buying and Selling ALL SCOTT-LISTED REVENUES, STAMPED PAPER, SPRINGER-LISTED TAX-
PAIDS, TINFOILS, DOCUMENTS, TELEGRAPH STAMPS, OFFICIALS, and NEWSPAPER STAMPS.
FREE PRICE LISTSYOURS ON REQUEST..WANT LISTS WELCOME...

OVER 30 YEARS IN BUSINESS

N www.friedbergstamps.com /

Worldwide Revenues

Stamps, Documents, Collections
Want Lists Solicited

W. G. KREMPER

Box 693, Bartow, FL 33831
863-533-9422 (evenings) ¢ FAX 863-534-3334
wgkremper@msn.com

AUCTIONS WITH
A DIFFERENCE

Revenues, Documents, Covers

*  Write for next catalog

H.J.W. Daugherty

P.O. BOX 1146A, EASTHAM, MASS., 02642
ASDA  ARA APS

ARA NSDA APS

\ “\‘Guire Stap, 0
- s

US Regular Issues ~ B.O.B. & Revenues

2717 Ford Avenue ~ Schenectady, NY 12306
Tel: 518-372-5677  Email: jmcguirestamps@live.com

—
Revenue and B. of B. Specialist

Revenues, Ofhcials, Stationery,
Possessions, State Revenues,

Tax-Paids, etc.

Visit both our websites:
www.jmcguirestamps.com

www.stampwants.com/stores/jmcguirestamps




There is no better essential source
for Revenue stamps in all of philately than
our firm. We continue to proudly serve
countless ARA members. How about you?

Our spectacular stock of United States and Canada revenue stamps delves deep into this espe-
cially important area of North American philately. Some examples of the exotic material in our
stock are shown here. Visit our colorful Internet website to view our huge inventory—any item of
which can be purchased while you're online quickly and safely. Our stock includes:

Scott listed revenues, embossed & stamped paper, beer stamps, taxpaid revenues, possessions
revenues, proofs & essays, and philatelic literature and much more. E-mail, write, call or visit our
site to get our latest jumbo price list or, better yet, send your want list for custom approvals tailored
to your needs.

Visit our great 24-hour
Revenue Stamp Shop on the Web:

www.ericjackson.com

@
Eric Jackson
P.O. Box 728 * Leesport PA 19533-0728
Phone: (610) 926-6200 » Fax: (610) 926-0120

qp& E-Mail: eric@revenuer.com






